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DETAILED ACTION 
Claim Rejections - 35 USC § 102 

1 . The following is a quotation of the appropriate paragraphs of 35 U.S.C. 1 02 that 
form the basis for the rejections under this section made in this Office action: 
A person shall be entitled to a patent unless - 

(b) the invention was patented or described in a printed publication in this or a foreign country or in public 
use or on sale in this country, more than one year prior to the date of application for patent in the United 
States. 

Claims 20-25, 27-29, 31, 34, 35, 37-47, 49, and 50 are rejected under 35 
U.S.C. 102(b) as being anticipated by McKenna. 

Referring to claim 20, McKenna discloses a method for local targeting of 
advertisements comprising (column 10, lines 47-52): defining one or more target 
categories; segmenting one or more of the one or more target categories into groups 
(column 10, lines 67-68); creating group assignment rules for one or more of the one or 
more target categories; and providing the group assignment rules to one or more local 
terminals (column 11, lines 17-19), wherein the group assignment rules define targeted 
advertisements to be displayed at the one or more local terminals (column 10, lines 47- 
52). 

Referring to claim 21, McKenna discloses a method of claim 20, further 
comprising periodically sending the group assignment rules to the one or more local 
terminals (column 10, lines 52-56; Note: having a separate cut-ins for each day is 
interpreted as providing a periodic sending of the data, as the data would need to be 
refreshed each day). 
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Referring to claim 22, McKenna discloses a method of claim 20, further 
comprising inputting local viewer information into a memory in a local terminal (column 
19, lines 20-22 and 33-35). 

Referring to claim 23, McKenna discloses a method of claim 22, wherein the step 
of inputting local viewer information comprises: automatically entering the local viewer 
information (column 7, lines 18-19); and receiving manual input of the local viewer 
information (column 7, lines 28-38). 

Referring to claim 24, McKenna discloses a method of claim 23. further 
comprising providing prompts to prompt a viewer to make the manual input (column 7, 
lines 28-38). 

Referring to claim 25, McKenna discloses a method of claim 24, further 
comprising providing an on-screen menu at the local terminal, the on-screen menu 
comprising a prompt (column 7, lines 28-38). 

Referring to claim 27, McKenna discloses a method of claim 22, wherein the step 
of inputting local viewer information comprise receiving information from sources 
external to the local terminal (column 7, line 31). 

Referring to claim 28, McKenna discloses a method of claim 22, wherein the 
local viewer information comprises one or more of: local terminal identification 
information (column 11, lines 1-4); local terminal type; date of system set-up; household 
income; subscriber data, including name, sex, age. place of birth, education, and 
profession; TV program preferences; demographic information; paid advertisements 
viewed data, including number of times viewed information; past product ordered, 
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including time, date, and method of order information; past billing information; past TV 
programs watched data, including time and date information; past pay-per-view 
programs ordered data, including time and date information; mood indicators entered at 
time of local terminal turn on-, form-based questionnaire results from subscriber group 
assignments per subscriber for each target category; past advertisements delivered to 
subscriber, date of delivery, method of delivery; Zip+4 information; household location 
or address; number of subscribers in household; and responses to prompts from past 
group assignment rules interactions. 

Referring to claim 29, McKenna discloses a method of claim 20, further 
comprising: receiving a program channel at the local terminal, the program channel 
carrying a program and one or more advertisement spots (column 11, lines 21-26), and 
one or more primary targeted advertisements for display in the one or more 
advertisement spots (column 10, lines 50-53); receiving one or more feeder channels, 
each of the one or more feeder channels carrying alternative targeted advertisements 
(column 10, lines 47-49); storing a switching plan at the local terminal (column 10, lines 
59-60); and at a local terminal, selecting one of the program channel and one of the one 
or more feeder channels to display an advertisement at the local terminal, the selection 
based on the group assignment rules and the switching plan (column 11, lines 21-26). 

Referring to claim 31, McKenna discloses a method of claim 22, further 
comprising creating the group assignment rules based on the local viewer information 
(column 4, lines 1-3). 
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2. Referring to claim 34, McKenna discloses a method of claim 20, wherein the 
local terminal is a set top terminal in a television program delivery system (figure 2). 

Referring to claim 35, McKenna discloses a method of claim 20, wherein the 
group assignment rules are provided using a television program delivery system 
(column 11, lines 11-13). 

Referring to claim 37, McKenna discloses a method of claim 20, further 
comprising assigning the local terminal to a targeting group based on the group 
assignment rules (column 10, lines 67-68). 

Referring to claim 38, McKenna discloses a method of claim 20, wherein the 
group assignment rules are received from an operations center (column 11, lines 11- 
13). 

Referring to claim 39, McKenna discloses a method of claim 20, wherein the 
group assignment rules are received from a cable television headend (column 11, lines 
11-13). 

Referring to claim 40, McKenna discloses a local terminal for targeting 
advertisements, comprising (column 10, lines 47-52): means for switching between 
alternative targeted advertisements at the local terminal (column 1 1 , lines 21-26); 
means, coupled to the switching means, for collecting information at the local terminal 
(column 7, lines 18-19); means, coupled to the switching element and the information 
collecting means, for processing the collected information and for controlling the 
switching means (column 10, lines 53-60); and means, coupled to the switching means, 
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the information collection means, and the processing means, for storing the collected 
information (column 7, lines 18-19). 

Claim 41 is rejected on the same grounds as claim 28. 

Referring to claim 42, McKenna discloses a local terminal of claim 40, wherein 
the processing means comprises means for assigning local terminals to target groups 
(column 10, lines 67-68). 

Referring to claim 43, McKenna discloses a local terminal of claim 40, further 
comprising means for receiving viewer information for input into the storing means 
(column 7, lines 28-38). 

Referring to claim 44, McKenna discloses a local terminal of claim 43, wherein 
the viewer information comprises automatically collected information (column 7, lines 
18-19) and manually entered information (column 7, lines 28-38). 

Referring to claim 45, McKenna discloses a local terminal of claim 44, wherein 
the collecting means, comprises: means for automatic data collection, wherein the 
automatic data collection means includes an means for recording data related to the 
occurrence of specific events (column 7, lines 18-19); and means for manual data 
collection, wherein the manual data collection means includes an means for prompting 
information input, wherein the prompting means generates one or more prompts based 
on the group assignment rules and the local viewer information (column 7, lines 28-38). 
3. Referring to claim 46, McKenna discloses a local terminal of claim 45, wherein 
the events include one or more of programs watched (column 7, lines 18-19), feeder 
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channels viewed, pay-per-view events purchased, interactive advertisements selected, 
click stream data, and Internet web sites visited. 

Referring to claim 47, McKenna discloses a local terminal of claim 45, wherein 
the prompt is in a form of an on-screen menu (column 7, lines 28-38). 

Referring to clam 49, McKenna discloses a local terminal of claim 40, further 
comprising means for receiving viewer-related information from an external source, 
whereby data external to the local terminal is received for storage in the storing means 
(column 11, lines 11-13). 

Referring to claim 50, McKenna discloses a local terminal of claim 40, wherein 
the switching means comprises means for selecting a feeder channel, and wherein a 
feeder channel is selected to display a targeted advertisement based on a group 
assignment of the local terminal (column 10, lines 47-49). 

Claim Rejections - 35 USC § 103 

4. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

Claims 1-11, 13, 14, 16, 19, 26, 36, 48, 52, 53, 55-57, and 60 are rejected under 
35 U.S.C. 103(a) as being unpatentable over McKenna. 

Referring to claim 1, McKenna discloses a local terminal for targeting 
advertisements, comprising in one system: a local terminal switching engine (column 



Application/Control Number: 09/973,083 Page 8 

Art Unit: 2617 

10, lines 47-52); a local terminal data collection engine coupled to the switching engine 
(column 7, lines 18-19); a group assignment rules processor engine coupled to the 
switching element and the data collection engine (column 11, lines 11-13); and a 
memory coupled to the switching engine, the data collection engine, and the rules 
processor engine (figure 5, part 39). 

McKenna does not disclose a system where the actions are performed by 
separate units. 

At the time of the invention it would have been obvious for one of ordinary skill in 
the art to split the system disclosed by McKenna into separate parts. The motivation 
would have been to use off the shelf parts in the device instead of a larger ASIC, which 
would make the device cheaper to manufacture. 

Claim 2 is rejected on the same grounds as claim 28. 

Referring to claim 3, McKenna discloses a local terminal of claim 1, wherein the 
rules processor engine comprises one or more group assignment rules (column 11, 
lines 1-4 and 11-13). 

Referring to claim 4, McKenna discloses a local terminal of claim 1, further 
comprising an interface for inputting local viewer information into the memory (column 7, 
lines 18-19). 

Referring to claim 5, McKenna discloses a local terminal of claim 4, wherein the 
local viewer information comprises automatically collected information (column 7, lines 
18-19) and manually entered information (column 7, lines 28-38). 
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Referring to claim 6, McKenna discloses a local terminal of claim 5, wherein the 
data collection engine comprises: an automatic data collection module, wherein the 
automatic data collection module includes an event monitor that records data related to 
the occurrence of specific events (column 7, lines 18-19); and a manual data collection 
module, wherein the manual data collection module includes an on-screen prompt 
module that generates one or more prompts based on the group assignment rules and 
the local viewer information (column 7, lines 28-38). 

5. Referring to claim 7, McKenna discloses a local terminal of claim 6, wherein the 
events include one or more of programs watched (column 7, lines 28-38), feeder 
channels viewed, pay-per-view events purchased, interactive advertisements selected, 
click stream data, and Internet web sites visited. 

Referring to claim 8, McKenna discloses a local terminal of claim 7, wherein the 
prompt is in a form of an on-screen menu (column 7, lines 18-19). 

Referring to claim 9, McKenna discloses a system where the participants are 
spread out over a large geographic area (column 12, lines 55-57). 

McKenna does not disclose a local terminal of claim 1, further comprising a 
global positioning satellite interface, whereby local terminal location information is 
provided for storage in the memory. 

At the time of the invention it would have been obvious for one of ordinary skill in 
the art to use GPS to find the geographic location of the device. The motivation would 
have been to add the ability to compare and contrast user's habits that lived in the same 
areas with a well know method of locating objects such as GPS. (ON) 
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Referring to claim 10, McKenna discloses a local terminal of claim 1 , further 
comprising an external data source interface, whereby data external to the local 
terminal is received for storage in the memory (column 11, lines 11-13). 

Referring to claim 11, McKenna discloses a local terminal of claim 1, wherein the 
switching engine comprises a feeder channel selector, and wherein a feeder channel is 
selected to display a targeted advertisement based on a group assignment of the local 
terminal (column 11, lines 21-26). 

Referring to claim 13, McKenna discloses a local terminal of claim 1, wherein the 
switching engine comprises a switching plan, whereby targeted advertisements are 
displayed (column 11, lines 11-13). 

Referring to claim 14, McKenna discloses a local terminal of claim 13, whereby 
the switching plan designates one of a program channel and a feeder channel, and 
wherein the program channel and the feeder channel each carry alternative targeted 
advertisements (column 11, lines 21-26). 

6. Referring to claim 16, McKenna discloses a local terminal of claim 13, wherein 
the switching plan is generated from a source external to the local terminal, the 
switching plan based on targeted advertisement categories and group assignment rules 
(column 11, lines 11-13 and 21-26). 

Referring to claim 19, McKenna discloses a local terminal of claim 1, wherein the 
local terminal is a set top terminal in a television program delivery system (figure 2). 

Referring to claim 26, McKenna discloses a system where the participants are 
spread out over a large geographic area (column 12, lines 55-57). 
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McKenna does not disclose a method of claim 22, wherein the step of inputting 
the local viewer information comprises receiving local terminal location information from 
a global positioning satellite. 

At the time of the invention it would have been obvious for one of ordinary skill in 
the art to use GPS to find the geographic location of the device. The motivation would 
have been to add the ability to compare and contrast user's habits that lived in the same 
areas with a well know method of locating objects such as GPS. (ON) 

Referring to claim 36, McKenna discloses a system where the group assignment 
rules are provided over the cable line (column 11, lines 11-13). 

McKenna does not disclose a method of claim 20, wherein the group assignment 
rules are provided using the Internet. 

At the time of the invention it would have been obvious for one of ordinary skill in 
the art to use the Internet to download the rules. The motivation would have been that 
the Internet is commonly provided over cable lines, and sending this information would 
the same as sending any other information over the Internet. (ON) 

Referring to claim 48, McKenna discloses a system where the participants are 
spread out over a large geographic area (column 12, lines 55-57). 

McKenna does not disclose a local terminal of claim 40, further comprising 
means for determining a geographical position of the local terminal, whereby local 
terminal position information is provided for storage in the storing means. 

At the time of the invention it would have been obvious for one of ordinary skill in 
the art to store the geographic location of the device. The motivation would have been 
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to add the ability to compare and contrast user's habits that lived in the same areas. 
(ON) 

7. Referring to claim 52, McKenna discloses a local terminal of claim 1 , wherein the 
switching means comprises a switching plan, whereby targeted advertisements are 
displayed (column 10, lines 47-52). 

Referring to claim 53, McKenna discloses a local terminal of claim 52, whereby 
the switching plan designates one of a program channel and a feeder channel, and 
wherein the program channel and the feeder channel each carry alternative targeted 
advertisements (column 10, lines 47-52). 

Referring to claim 55, McKenna discloses a local terminal of claim 53, wherein 
the switching plan is generated from a source external to the local terminal, the 
switching plan based on targeted advertisement categories and group assignment rules 
(column 11, lines 11-13). 

Referring to claim 56, McKenna discloses a local terminal of claim 55, wherein 
the external source is a television delivery system operations center (column 11, lines 
11-13). 

Referring to claim 57, McKenna discloses a local terminal of claim 55, wherein 
the external source is a cable television headend in a cable television program delivery 
system (column 11, lines 11-13). 

Referring to claim 60, McKenna discloses a local terminal of claim 1, wherein the 
local terminal is a set top terminal in a television program delivery system (figure 2). 
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8. Claims 12, 15, 32, 51, and 54 rejected under 35 U.S.C. 103(a) as being 
unpatentable over McKenna in view of Baji. 

Referring to claim 12, McKenna does not disclose a local terminal of claim 1 , 
wherein the memory comprises a targeted advertisements database comprising one or 
more stored targeted advertisements, and wherein the switching engine selects one or 
more of the one or more stored targeted advertisements for display. 

Baji discloses a local terminal of claim 1, wherein the memory comprises a 
targeted advertisements comprising one or more stored targeted advertisements, and 
wherein the switching engine selects one or more of the one or more stored targeted 
advertisements for display (column 16, lines 4-7 and 11-13). 

Baji discloses storing advertisements in a database at the headend (column 3, 
lines 42-49) 

Baji does not disclose using a database to store advertisements on the STB. 

At the time of the invention it would have been obvious for one of ordinary skill in 
the art to store the advertisements on the STB, as taught by Baji, in the system 
disclosed by McKenna. The motivation would have been to download the commercials 
ahead of time when there is available bandwidth. 

At the time of the invention it would have been obvious for one of ordinary skill in 
the art to store the commercials in a database on the STB. The motivation would be 
that a large amount of commercials could be: stored, organized, and located through 
searching; which are all benefits of using databases to store files. (ON) 

Claim 51 is rejected on the same grounds as claim 12. 
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Referring to claim 15, McKenna does not disclose a local terminal of claim 13, 
wherein targeted advertisements are stored in the memory, whereby the switching plan 
designates a stored targeted advertisement for display. 

Baji discloses a local terminal of claim 13, wherein targeted advertisements are 
stored in the memory, whereby the switching plan designates a stored targeted 
advertisement for display (column 16, lines 4-7 and 11-13). 

At the time of the invention it would have been obvious for one of ordinary skill in 
the art to store the advertisements on the STB, as taught by Baji, in the system 
disclosed by McKenna. The motivation would have been to download the commercials 
ahead of time when there is available bandwidth. 

Referring to claim 32, McKenna discloses storing a switching plan at the local 
terminal; and at the local terminal, selecting one of the one or more stored targeted 
advertisements for display in one of the one or more targeted advertisement spots 
(column 10, lines 47-52), the selection based on the group assignment rules and the 
switching plan (column 11, lines 11-13). 

McKenna does not disclose a method of claim 20, further comprising: storing one 
or more targeted advertisements in a memory at a local terminal; receiving a program at 
the local terminal, the program comprising one or more targeted advertisement spots. 

Baji discloses a method of claim 20, further comprising: storing one or more 
targeted advertisements in a memory at a local terminal; receiving a program at the 
local terminal, the program comprising one or more targeted advertisement spots 
(column 16, lines 4-7 and 11-13). 
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At the time of the invention it would have been obvious for one of ordinary skill in 
the art to store the advertisements on the STB, as taught by Baji, in the system 
disclosed by McKenna. The motivation would have been to download the commercials 
ahead of time when there is available bandwidth. 

Referring to claim 54, McKenna does not disclose a local terminal of claim 52, 
wherein targeted advertisements are stored in the storing means, whereby the switching 
plan designates a stored targeted advertisement for display. 

Baji discloses a local terminal of claim 52, wherein targeted advertisements are 
stored in the storing means, whereby the switching plan designates a stored targeted 
advertisement for display (column 16, lines 4-7 and 11-13). 

At the time of the invention it would have been obvious for one of ordinary skill in 
the art to store the advertisements on the STB, as taught by Baji, in the system 
disclosed by McKenna. The motivation would have been to download the commercials 
ahead of time when there is available bandwidth. 

9. Claims 17, 30, and 58 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over McKenna in view of Kauffman. 

Referring to claim 17, McKenna does not disclose a local terminal of claim 1, 
wherein the group assignment rules processor engine comprises a review module, 
whereby current group assignment rules stored at the local terminal are available for 
display to a user of the local terminal. 
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Kauffman discloses a local terminal of claim 1, wherein the group assignment 
rules processor engine comprises a review module, whereby current group assignment 
rules stored at the local terminal are available for display to a user of the local terminal 
(column 7, lines 47-53). 

At the time of the invention it would have been obvious for one of ordinary skill in 
the art to view the group assignment rules, as taught by Kauffman, in the system 
disclosed by McKenna. The motivation would have been to allow the user to change 
their group affiliation as taught by Kauffman (column 7, lines 3-5). 

Claim 58 is rejected on the same grounds as claim 17. 

Referring to claim 30, McKenna does not disclose a method of claim 22, further 
comprising modifying the local viewer information in the memory based on the group 
assignment rules. 

Kauffman discloses a method of claim 22, further comprising modifying the local 
viewer information in the memory based on the group assignment rules (column 7, lines 
47-53). 

At the time of the invention it would have been obvious for one of ordinary skill in 
the art to view and change the group assignment rules, as taught by Kauffman, in the 
system disclosed by McKenna. The motivation would have been to allow for a guest in 
a home to change the preferences while they stayed there (McKenna: column 23, lines 
5-14). 
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10. Claim 33 is rejected under 35 U.S.C. 103(a) as being unpatentable over 
McKenna in view of Vogel. 

Referring to claim 33, McKenna does not disclose a method of claim 20, further 
comprising: displaying the group assignment rules to a viewer at a local terminal; and 
receiving an override command from the viewer, the override command changing one 
or more group assignment rules stored at the local terminal. 

Vogel discloses a method of claim 20, further comprising: displaying the group 
assignment rules to a viewer at a local terminal; and receiving an override command 
from the viewer, the override command changing one or more group assignment rules 
stored at the local terminal (column 5, lines 38-43). 

At the time of the invention it would have been obvious for one of ordinary skill in 
the art to add the override feature, as taught by Vogel, to the system disclosed by 
McKenna. The motivation would have been to allow for guests staying at the house to 
view the commercials that were meant to be viewed with the particular program 
(McKenna: column 23, lines 5-14). 

11. Claims 18 and 59 are rejected under 35 U.S.C. 103(a) as being unpatentable 
over McKenna in view of Kauffman as applied to claims 17 and 58 above, and further in 
view of Vogel. 

Referring to claim 18, McKenna does not disclose a local terminal of claim 17, 
wherein the group assignment rules processor further comprises an override module, 
whereby the user may override one or more of the current group assignment rules. 
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Vogel discloses a local terminal of claim 17, wherein the group assignment rules 
processor further comprises an override module, whereby the user may override one or 
more of the current group assignment rules (column 5, lines 38-43). 

At the time of the invention it would have been obvious for one of ordinary skill in 
the art to add the override feature, as taught by Vogel, to the system disclosed by 
McKenna. The motivation would have been to allow for guests staying at the house to 
view the commercials that were meant to be viewed with the particular program 
(McKenna: column 23, lines 5-14). 

Claim 59 is rejected on the same grounds as claim 18. 

Conclusion 

12. The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. U.S. Patent Number 5,231,494; Selection of Compressed TV 
Signals from Single Channel Allocation Based on Viewer Characteristics. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Justin E. Shepard whose telephone number is (571) 
272-5967. The examiner can normally be reached on 7:30-5 M-F. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Chris Kelley can be reached on (571) 272-7331. The fax phone number for 
the organization where this application or proceeding is assigned is 571-273-8300. 
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Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). 




